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Re: Treatment of the Economic Value of a Statistical Life in Departmental Analyses 
In January 1993, the Department adopted a guidance memorandum, "Treatment of Value of Life and Injuries in Preparing Economic Evaluations," which set forth recommended economic values to be used in Departmental regulatory and investment analyses. The same memorandum established the basis on which the values would be adjusted for inflation. The initial value was set at $2.5 million and we have directed periodic adjustments since then. The last adjustment to $3 .0 million was made on January 29, 2002. Departmental officials need cmTent estimates of the economic benefits of their decisions, however, while recent scholarship and a comparison with the practices of other Federal agencies have demonstrated that the previously recommended value is seriously out of date. That research is described in the attached guidance document. 
Based on our improved understanding of the academic research literature, we have determined that the best present estimate of the economic value of preventing a human fatality is $5.8 million. This value should be used, effective immediately, for analyses perfom1ed by DOT analysts. In addition, we will, for the first time, require supplementary analyses at values for a statistical life higher and lower than $5.8 million. Specifically, analysts will prepare estimates based on assumptions of $3.2 million and $8.4 million for the value associated with each life saved. These additional estimates will assist decisionmakers in recognizing the necessary imprecision of any assumption of the value of a statistical life, as well as the sensitivity of a cost-benefit calculation to changes in that value. We are also adding a third crncial element to Department analyses, namely that 




















