Policy Name USDOT Number Requirement Policy (MC-RS-2019-0001.1)
The FMCSA’s policy is to assign a unique USDOT identification number to each person required to identify itself with FMCSA under 49 U.S.C. 13902, 31134 and 49 C.F.R. 390.19T or 390.200T.  USDOT numbers are not transferable and are assigned to only one person and remain assigned to that person forever.  For the purposes of USDOT number assignment, operating authority registration, and, in the future, safety registration, a person includes any person as recognized by law including an individual (sole proprietor), corporation, partnership, or other business organization as authorized under specific state law.
Policy Description/Summary
The Office of Registration and Safety Information (MC-RS) is often asked whether a new USDOT number is required when a motor carrier sells equipment, goes out of business, changes ownership, undergoes a merger, changes its name or otherwise changes its form of business or operational structure.  Currently, there is limited guidance to FMCSA staff and the public providing direction for what must be done when these situations arise.  This policy seeks to address each circumstance, provide clarification, and uniformity.  Below are scenarios that address circumstances where a new USDOT number may be required.
· Ownership Change
For corporations, partnerships and other business organizations, the USDOT number will remain the same when there is a change in company officials, address or other demographic information, and the corporation, partnership, or other business organization will continue operations as the same legal person/entity.  In case of a change in demographic information, the motor carrier is required to file an updated Form MCS-150, Motor Carrier Identification Report within 30 days of the change.  A new USDOT number will be required if there is a change in the legal person/entity and, as a result of the transaction, there is a change in company officials, address or other demographic information.
Sole proprietors may not change ownership.  The registered person is an individual and, therefore, not subject to an ownership change.  Instead, changes in ownership for sole proprietors are actually asset sales (see below).
· Mergers and Acquisitions
Mergers and acquisitions are a form of a total or controlling interest ownership change.  When a corporation or partnership is acquired or merged into a new corporation or partnership that never registered with FMCSA before the transaction, new registration including a new USDOT number is required.  The new corporation is required to disclose its affiliation with the acquired motor carrier at the time of registration.  FMCSA should pursue a voluntary consolidation of safety records in such transactions.
If the original corporation will be dissolved and cease motor carrier operations under its original identity as a result of the business transaction, the entity is required to file an updated Form MCS-150 and select “Out of Business Notification” to notify FMCSA that the company is no longer operating.
If, as a result of the merger one of the original motor carriers will survive the transaction and will continue motor carrier operations, no new registration or USDOT number is required.  As with other ownership changes if there is a change in company officials, address or other demographic information as a result of the transaction, the motor carrier is required to file an updated Form MCS-150 within 30 days of the change.
Temporary Exception(s):  Bankruptcy Transactions.  We will allow a narrow exception for requiring a new USDOT number in bankruptcy sales where an entire operation is preserved, because a creditor buys it.  The new entity will maintain identical operations, employees and company name.  But for the bankruptcy, the carrier would not change anything.  Because of the bankruptcy where the creditor is buying the entire motor carrier operation, including the name, there will only be a change in the tax number.  We would not process this as a “transfer” but instead we would permit a change in the Tax ID number.
· Asset sales
For sole proprietors who sell their company assets to another sole proprietor or other business organization, a new USDOT number will be required by the purchaser.  A purchaser is not allowed or permitted to maintain the USDOT number when purchasing a sole proprietor’s assets.  If the purchaser is also required to obtain operating authority registration, it must disclose the relationship with the operation being purchased when applying for its new USDOT and Motor Carrier (MC) Docket number.  If it is more than a single operator carrier, we will likely want a voluntary record consolidation and an out of business filing from the seller.  If the sole proprietor holds operating authority registration and the operation will continue to operate virtually the same (absent the ownership change), this may be recorded as a transfer consistent with the transfer regulations in 49 C.F.R. Part 365.  The same transfer process would apply if a motor carrier initially obtained operating authority registration as a sole proprietor and later decided to incorporate.
When a partnership, corporation, or other business organization sells its equipment to a motor carrier with an existing registration, no new USDOT number is required.  The seller should file an updated Form MCS-150 and select “Out of Business Notification” to inactivate its USDOT number if it will no longer operate as a motor carrier.  If the seller elects to resume or continue motor carrier operations, it can re-activate its USDOT number using the Form MCS-150 through the FMCSA Portal with its Personal Identification Number (PIN).
If the acquiring entity is not registered with FMCSA before the asset sale, the new motor carrier will be required to apply for registration and a USDOT number, as required for its operations.
· Form of Business Change
If a registered entity changes its current form of business to another form of business; for example, sole proprietorship to partnership, partnership to corporation, etc., a new USDOT number will usually be required because the business has become a new legal person/entity.  In these cases, disclosure of the affiliation with the original motor carrier and a record consolidation would be appropriate.
If when a business organization (e.g., partnership, LLC, corporation, etc.) changes business form, the motor carrier provides evidence that the entity is recognized as a continuation of the original entity under state law, no new USDOT number should be required.  But the submission from the motor carrier should be uploaded to the Electronic Document Management System (EDMS) before the name change is recorded in the Motor Carrier Management Information System (MCMIS).  This functionality will be provided upon implementation of a new Unified Registration System.
Temporary Exception(s): Sole Proprietor to Other Form of Business.  We will allow a narrow exception for requiring a new USDOT number when a sole proprietor changes its current form of business, and the new entity will continue to operate virtually the same (absent the form of business change) as before the change.  There would be no change in company officials, address, or other demographic information and the new entity will maintain identical operations, employees and assets.  We will permit a change in the Tax ID number based on the new articles of incorporation.  The Form MCS-150 requesting the change along with the new articles of incorporation will be uploaded to EDMS.
· Name Change
A change in legal name of a legal person/entity does not require a new USDOT number unless the change in name is accompanied with a change in form of business.  If a motor carrier is merely changing or adding a “Doing Business As” (DBA) name, those changes only require an updated Form MCS-150 to include the new DBA name, and any other DBA name used by the motor carrier.  When recording a legal name change, evidence of the legal change of name should be uploaded into EDMS before the name change is recorded in MCMIS.  This functionality will be provided upon implementation of a new Unified Registration System.
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